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There are substantial differences in resource productivity between countries. This suggests that the
global environmental impact of economic activities could be reduced if appropriate policies were
applied more widely. Japan has one of the most eco-efficient economies in the world. The present
paper looks at the history of two central policy measures designed to stimulate the emergence of a
more sustainable industrial base. One of these (Eco-town) focuses on creating concentrations of
industry designed to use societal wastes and industrial by-products as sources of products and raw
materials. The other (industrial clusters) encourages innovation and the creation of new businesses
focused on environmental protection. The results are now showing that investment—both in
recycling technology and facilities, and in organisational structures supporting a more recycling-
oriented economy—promises to establish viable industries with significant contributions to local
economies. The international relevance of Japan’s experience is also considered. (Author’s abstract
at The White Horse Press.)
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